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KREISKY ADVOCATES FURTHERING OF DETENTE WITH EAST EUROPE 
AU151222Y Vienna ARBEITER-ZEITUNG in German 14 Jan 79 pil AU 


[Socialist press service report: "Detente Must Be Further Promoted; Kreisky: Good 
Relations With Zastern Europe” ] 


{Text] Vienna (SK)--Particularly in a serious phase of world politics when there are 
numerous methods of conflict: at the same time, it is necessary to promote the policy 

of detente with carticular care. This was stated by Austrian Socialist Party [SPOE] 
Chairman Chancellor Kreisky in a lecture at the club of the Vienna Party School students. 
In this respect, he said, the European states are playing a particularly significant 
role. Kreisky described as the principal hotbeds of crisis the Middle East, Iran and 
the Far East where, he said, there has been a war by proxy between two communist centers. 


Kreisky's lecture centered on a description of the establishment of good relations between 
Austria and the East European states, relations which Kreisky--since 1953 as state secre- 
tary and since 1959 as foreign minister--has paid close attention and in whose shaping 

he participated. 


Kreisky described Austria's relations with Poland as the most intensive at present, 
referring in this context to the two countries' cooperation in the energy sector which, 
he said, could serve as an example for all of Europe. There are also very good relations 
with Yugoslavia apart from certain tensions caused by the Carinthian minority issue, 

and the same goes for Hungary, he said, adding that developments have shown that also 
states without common borders which in the old monarchy were at least to some extent 
linked with one another, still have certain positive cultural and historical ties. The 
contacts with tne CSSR have now been more or less normalized. 


Austria's borders, he went on to say, will continue to be open to anyone who wants to 
enter the country for political reasons. Austria's relations with the Soviet Union are 
continually improving, although it is sensible for neutral Austria to maintain a certain 
distance from all big powers. 


In parallel with these good political contacts, the economic relations with East Europe 
have also positively developed. It must be realized that we are starting the 34th year 
of the Second Republic in peace and security, whereas the First Republic lost democracy 
after 14 years, and its national sovereignty after 20 years. It will soon be 25 years 
since the conclusion of the state treaty, and despite some hotbeds of crisis very close 
to us, the Austrians did not have to worry about their independence for a single day, 
Kreisky said in conclusion. 


SOCIALISTS FIX DATE FOR PARLIAMENTARY ELECTIONS, 6 MAY 


AU1L21300Y Vienna WIENER ZEITUNG in German 12 Jan 79 pp 1-2 AU 


{Excerpts] "The National Executive Comrittee of the Austrian Socialist Party [SPOE] 

has unanimously decided to instruct the Socialist Nationalrat deputies to submit in 
parliament all motions required to insure that the next Natienalrat elections will be 
carried out on 6 May 1979." This was stated yesterday following a session of this party 
body by SPOE Central Secretary Karl Blecha. Thus it has been established that the new 
elections, as has been repeatedly declared in public, will actually take place on 6 May. 


{paragraph continues] 
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Together with the election bill, the SPOE will submit the draft o. an amendment to 
the Nationalrat election regulations providing for the possibility that elected 
Nationalrat deputies may renounce their seats without their name being canceled on 
the list of candidates [which would enable them at a later time to claim their 
Nationalrat seat should they change their mincs]. 


In all probability on 7 March the Nationalrat will adopt the decision to cissolve it- 
self, but this does not necessarily mean that there will be no rore plenar) sessions of 
parliament until the elections, Blecha said. 


BARZANI BLAMES ASSASSINATION ATTEMPT ON IRAQ 
AU121016Y Vienna DIE PRESSE in German 12 Jan 79 p 2 AU 
[Special DIE PRESSE report: "Barzani's Son Hipes for Kreisky's Support") 


{Text] Vienna (GPE)--As Chancellor Kreisky is supporting the cause of the Palestinians 
because it is just, the Kurds, too, expect him to make endeavors on their behalf and 
hope that this "humanitarian question” will be discussed in the framework of the 
"Socialist International.” This was stated by Col Masoud Barzani [spelling of first 
name as published] 35-year-old son of legendary Kurdish leader Mustapha Barzan! who 

is living in exile in the United States, in an interview with DIE PRESSE. Barzani 
junior, who Tuesday night, as if by miracle, survived an attempt on his life, told 

DIE PRESSE in his hideout: "It was not other Kurdish groups that tried to assassinate 
me, it was the Iraqi secret service of the embassy, on Baghdad's orders." 


It is quite striking how emphatically Barzani is trying to play down the internal 

Kurdish rivalries. In the “approximately 2 weeks" he has been in Vienna, he seems to 
have attempted to bring the groups into a common line: The "Democratic Party" 
represented by him, and Jalal Talabani's "Patriotic Union" which he says has no right 

to represent the Kurds. Is Masoud Barzani thus the legitimate representative of the 
Kurds? “It does not matter who represents whom, the main thing is to have the confidence 
of the people." 


The situation of the Kurds is equally bad in the USSR, in Turkey, Iran and Iraq. 
"Baghdad, however, claims to have given us an autonomy, and wants to destroy us." 
Barzani calls for the “right to self-determination with due regard to the reality" 
and hopes that the changes in Iran will have a positive effect for the Kurds. 
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SOVIET JUSTICE MINISTER ARRIVES FOR 1-WEEK VISIT 
LD151122Y Hamburg DPA in German 1041 GMT 15 Jan 79 LD 


{Text] Frankfurt--Vladimir Ivanovich Terebilov, Soviet minister of justice, arrived 

in Frankfurt on Monday morning at the start of his l-week visit to the Federal Republic. 
Terebilov then left for Bonn by helicopter to discuss legal problems with Hans-Jochen 
Vogel, Federal minister of justice. 


The Soviet minister will also visit Karlsruhe, Munich andj Hamburg. It is the first 
visit by a Soviet justice minister to Germany. 


Holds Talks With Counterpart 
LD152104Y Hamburg DPA in German 1729 GMT 15 Jan 79 LD 


[Excerpt] Bonn--Hans-Jochen Vogel, Federal minister of justice, and his Soviet counter- 
part, Vladimir Ivanovich Terebilov, met today in Bonn for an initial exchange of views 
which lasted over 2 hours. The Soviet guest acquainted himself mainly with the principles 
and development of the German system of justice. He also showed particular interest 

for the problem of the law on the enviroment. Terebilov is on a l-week visit to the 
Federal Republic. 


Arter visiting Karl Marx's birthplace in Trier, the minister will have a meeting on 
Tuesday in Karlsruhe with the Federal public prosecutor, Kurt Rebmann, and Gerd 
Pfeiffer, president of the Federal Court. Pfeiffer was also present at today's 
meeting with Vogel in Bonn. 


HUNGARIAN DEPUTY PREMIER TO HOLD ECONOMIC TALKS 
LD151330Y Hamburg DPA in German 1203 GMT 15 Jan 79 LD 


{Text] Bonn/Munich--Federal Economics Minister Otto Graf Lambsdorff and Istvan Huszar, 
deputy premier of the Hungarian People's Republic, will be meeting for a talk on 
German-Hungarian economic relations in Bonn on Thursday. Huszar will also be having 
talks with Helmut Schmidt. 


The Economics Ministry stated on Monday that the Federal Republic is the most important 
Western trading partner for Hungary. Trade amounted to about DM3.5 billion in 1978. 
The current 262 cooperation agreements between Germar and Hungarian firms concentrate 
on machine-building, electrical engineering, chemical and pharmaceutical products and 
vehicle construction. 


Huszar and Biro, Hungarian foreign trade minister, are at present in the Federal 
Republic on the oceasion of the Hungarian national exhibition in Munich. Otto Schlecht, 
state secretary for economics, said in Munich today, aceording to a speech published in 
Bonn, that in view of the saturation of the market, spectacular growth rates could 

not be expected for Hungary's traditional export articles such as agricultural products, 
textiles and rolling mill products. According to Schlecht, Bonn's scope for directly 
influencing increased exports as desired by Hungary is rather limited on account of 
Brussel's competence for trade policy. 


CSU CHAIRMAN STRAUSS ASSESSES CURRENT POLITICAL ISSUES 


DW151311Y Cologne Deutschlandfunk Domestic Service in German 1005 GMT 14 Jan 79 DW 


{Interview with CSU Chairman and Bavarian Minister President Franz Josef Strauss; no 
name of interviewer or place given--recorded] 


[Excerpt] [Question] The minister presiaent of the free state of Bavaria--that is for 
every Bavarian what a Rolls Royee means to a normal sutombilist! 
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But if you put race driver Niki Lauda in a Rolls Royce, he will soon note that the gas 
pedal does not give you enough speed amd he will wish to be back at the Nuerburgring 
race track, Mr Strauss, Minister President Strauss: Are you longing sometimes for 
the Bonn race track, the Nuerburgring in Bonn? 


[Answer] I always say: Everything at its time and everything at the right plece. I 
believe that my place is in Bavaria under these circumstances. It does not mean, 
though, that I am giving up viewing Bonn politics. As the party chairman I am committed 
to do that. I once said, jokingly: My spirit is hanging in the air over the waters 

of Bonn, It will contirue to hang there. 


[Question] That does not rtrtain to the last CDU session in Bonn, 
[Answer] That was an internal CDU happening. 


[Question] I would like to ask the Bavarian minister president: The German press 
reacted to the minister president's fight with buresucracy thet began with the elimina- 
tion of petty taxes. What more plans do you have in the fight against sanct buresu- 
cratius, as a West German paper called it? Can the federal governnent do something 
similar? 


[Answer] I am aware of the limits that the ruling people in the free state of Bavaria 
have, The things that irritate the citizens do not stem so mich from Bavarien legis- 
lation and reguletions as from federal regulations and from European legislation, Be 
that as it may, you mist begin somewhere; and if you make «4 beginning it is like throw- 
ing a stone in the water, you see rings and bubbles. We want to set a good example in 
Bavaria. I know the limits very well, 


In the next few days I will do something new, I will ask all bearers of politica) 
mandates in a Bavarian government area to participate in direct talks. They wiil be 
mayors, country commissioners, Landtag and Bundestag deputies, and Senate members. of 
course, the leading administration members will be present. Every ministry will dais- 
patch a cabinet member and a leading official. Then everybody can speak up freeiy;: 

I would like to hear what they have to say without a person or some layer in bctweer, 

I want to know what the lower ranks think, It does not mean at all that one will 
tolerate everything they have to say and that a1] demands can be fulfilled, Ail wishes 
certainly cannot be fulfilled because there will be contrasting interests, 


The Bavarian citizen mst be certain, though, that all spheres of official life will 
be handled systematically, one after the other, under the following rule: Authorities 
have to serve the citizen, and the citizen must not be the lackey of the suthorities, 
I am saying that although I am an outspoken advocate of the reason of state, 


[Question] Mr Minister President, let us once more discuss taxes and the elimination 
of same, cCDU tax expert Haefele and Professor Zeitel demanded more tax curteilment, 
The chancellor said firmly no on Friday, President of the German City Assembly Rommel 
said that the tax curtailment discussion shew!’ come to an end, particularly with re- 
gard to business tax. What does the Bavarias minister president say to that? 


[Answer] Unfortunately, all are right in this field even if they demand contradictory 
things. Hed the Federal Government during the economic boom and high revermes in the 
early seventies remained sober and economical, we would have the leeway now for a true 
tax reforn, 
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Unfortunately, the money was spent quickly, so that everycurtailment of taxes would 
create an exormous hole in the so-called secret tax increases. in other words, we must 
have a permanent tariff reform, That is one thing. It would be of particular sdvantage 
to people with small or medium-size incomes. Business tax is a foreign element in the 
European tax law. It is a handicap for investments and a handicap for accruing capital. 
It must be eliminated. But due to its dimensions, it cannot be achieved overnight. The 
payroll tax will disappear now. The business capital tax will be curtailed somewhat. 
The business gains tax will be curtailed on a lower level and occasionally eliminated. 
In the long run, however, we must ain for a tax systez that promotes investments instead 
of handicappirg investments and the sccruing of capital. That would be a viclation of 
socialist ideas regarding punishment for entrepreneurs. 


[Question] Dr Strauss, it all depends on how full the cashboxes of the state will be. 
An actual question in this conmmection: The steel workers’ strike was endec, fortunately, 
but the consequences cammot be ignored. The chancellor said at a Friday press conference 
that he sees no reason why the econemic optimism for 1979 ought to be affected by this 
strike and its consequences. Do you share that opinion’ 


[Answer] The statement of the chancellor you have been quoting certainly is interesting. 
It is in line with his character, if I may put it that way. ‘Usually he states on the 
15th of the month that the next day will be the léth, After some rainfall he usually 
States that it has been raining, and so he made the statement you Just quoted. But as 
usual he ignored significant problems. 


Trade unions have been ‘ighting for a year for the introduction of codetermination rights 
om an equal footing as introduced in 1951 in the coal and steel field; this was supposed 
to become an ideal partnership, so to speak, You must ask, therefore, whether in an 
economy with full ccdetermination rights according to trade wnion ideas, strikes and 
lockouts still woul<| make sense. Both things would be admissible according to constitu- 
tional law. Both things can be applied in a labor struggle. 


This was the first steel workers! strike for 50 years, however, The lagt one took place 
in 1928, I am almost tempted to say in a macabre way: A strike opening a great economic 
crisis, If such strike slogans have been announced in the first steel workers’ strike 
for 50 years in an economic branch that introduced equal codetermination rights for 27 
years--which the trade unions term an ideal situation--like: "Make an end to exploita- 
tion by private economy, make an end to capitalist exploitation, make an end to slaving 
for the steel barons”, I as a normal consumer must ask about the sense of codeternmina- 
tion, Codetermination ought to include shared responsibility according to natural prin- 
ciples. But you cannot have codetermination and a share in the responsibilities of an 
enterprise and its economic success, while simultaneously destroying that economic suc- 
cess as a strike partner. 


That is too much for me. World history does not care whether it is too much for me or 
not. The question is much rather: What are the final ideas of trade unions’? Do they 
want to have a fully socialist economy’ Do they want to eliminate entrepreneurs’ What 
do they actually want? 
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I do mot think the trade unions will be able to give you a joint answer. They will 
certainly mot say: We want to have a socialist economy. They cammot say what they 
really want. That is the identity crisis of trade unions. They have no guiding 
principles any more. They cammot define wat they really want. Their grandfathers 

who demonstrated on May Day in their aprons and with their hammers knew wat they 
wanted, and with goed reason. What they wanted was fulfilled long ago. Today, however, 
the people Go mot know what they wart. This is the problem of trede unions. 


[Question] Wow to the strike proper: Political observers generally say that it was 
tolerably settled Just in time, opinions about it being divergent, however. It may 
well have continued. Hence, my question: Can @ state or can politicians be allowed 
to keep looking om idly’? Do they have to leave it up to the wage-rate parties even 
if it entails serious economic damage’ What would a Bavarian prime minister do if 
a similar situation vere to emerge in Bavaria’ 


{Ansver]) The Bavarian prime minister does not have any constitutional instruments to 
@ert influence on a strike. Nevertheless, your question is justified. In ay opinion, 
however, strike and lockout have no place anymore in a codetermined economy. After 
all, it is motewortny that the far-reaching offers of the entrepreneurs were sceepted 
by the top of the trade union but rejected by the wage-rate commission; this means that 
Mr Loderer and his ilk can mo longer get rid of the spirits tiiey have invoked. And 
there may be some howling mow if I say the following: The trade union leadership no 
longer has the communist infiltration, at the basis of the trade unions, under its 
cortrol or in its grip. 


[Question] What you mean to convey is this: To begin with, it is up to the trade 
unions to deal with the problem and to get back to a clear line again and not the 
business of the state to intervene to prevent the worst, if necessary; let me just 
mertion Taft-Hartley as a cue. 


jAnswer) What do you mean by state intervention? The state at best can do some coaching. 
The state is neither employer nor employee. But the fairy tale cultivated for years 

anéd time and again defended as a fig leaf by certain FPDP circles, including Mr Lambsdorff, 
that the trade unions would be obedient toward an SPD/FDP coalition, is not true. Never 
before 4i¢d as many strikes happen as did during the goverrmment term of Helmut Schmidt. 
The reckoning mo longer pammed out. 


[Question] Apropos Helmut Schmidt, Mr Strauss. It is more a marginal question but one 
that I deem of some interest. You are using every opportunity to attack the chancellor 
harshly, and that works the other way round, too. But thinking of your congratulatory 
cable to Helmut Sehmidt on his 60th birthday it seems as though a certain respect or 
perhaps even a certain readiness for partnership in concrete issues was discernible 
among all that irony. For quite some time the word made the rounds in Bonn that Barzel 
and Helmut Schmidt were still maintaining close contact and reports that Genscher and 
Helmut Kohl time and again met in privacy surely is no legend. What is your personal 
relationship with this political adversary, Helmut Schmidt, anyway’ 


[Answer] I have known Helmut Schmidt for at least 25 years or even longer. He has 
undeniable aptitudes, and since the SPD truly cannot offer anything better 1 am taking 
him as seriously as his aptitudes require; and they must be taken reasonably seriously 
in various fields. 
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[Question] A questiam which is a bit indiscreet: You paid a sort of intreductory call 
en the chancellor in Bom as a prime minister. Will you eamtinue these talks’ 


[answer] As far as I am concemed, yes; and I do not believe that the other side has 
any objectia. 


[Question] May I shift to foreig: affairs now? In Guadeloupe the Big cur of de West, 
as I might call them, expressed concerm that the balance of the world sisht be disturbed 
after the establishment of diplomatic reolatias between Peking and Washingtai. Do you 
share this cancer” 


[answer] Whether the balance will be disturbed or not is a questia which requires a 
highly sober analysis and a very realistic inventory. mly: The lamentatia of the 
world-political circles that it sight be this wy or that is no substitute for active 
politics. What I regret or vehemently criticize is tht the West has long-since 
bidden farewell to genuine strategy in the defense of democracy and in the defense of 
human rights, not by mouth but by deed. 


(Question) Let us directly cite a concrete example: Should the West, in your opinion, 
deliver arms to China’? 


fanswer) China is a sovereig: great power, Brezhnev seems to “ave written letters; I 
do not know whether he wrote me to Carter, but probably he did to Callaghan and, in all 
probability, to Giscard and to Helmut Schmidt. If I were in their shoes I would say 
this: What about your arms deliveries to all critical points of world politics’ What 
about te Cuban foreig: legim in Africa’? What about the equipment of revolutimary 
terrorist movements in South Africa, southwest Africa, Phodesia’ What about the support 
to Ethiopia’ What about the immense arms deliveries to Arab cowtries and other comtries, 
last but not least Vietnam’? I am for desisting from arms deliveries gmerally but also 
against indulging in hypocritical criteria. A world power which is extending developaet 
aid nearly exclusively in the form of arms deliveries for the purpse of enforcing its 
interests and of expanding its imperialist goals does not have a right to tell others 
whether they may deliver arms, where, and to what extent. I am not for arms deliveries, 
but I do advocate equality of criteria. 


(Question) Dr Strauss, earlier than any other German politician you advocated closer 
relations with Peking. How close may these relatians be, lest they do serious harm to 
our relations with Moscow? or do you think that this does not need any consideration’ 


[answer] Weither in the past nor at present, nor in the foreseeable future were, are, 
or will there be Chinese occupation troops on German soil to divide Germany. 


[Question] I do not want to probe any further here because you do not want to say more. 
But may I be allowed to remind you of the long dialog you had with Beerimev which evoked 
considerable attention at the time and which reflected the readiness to seek a new 
relationship--compared with former times--with Moscow om the part of the CDU/CSU as well’ 
De you see any priorities when it comes to Peking or Moscow? 


fanewer) I am neither Washington-complaisant nor Moscow-naive, Hence, there is no sense 
in treating German foreign: policy as a function of U.S. foreign policy. 
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]ut Quring the dialog with Brezhnev, which I recall very well and gratefully, I also said 
the? world communism and its headquarters in the Kremlin ought to jettison the idea that 
Germany consists of two nations, a capitalist one in the West and a socialist one in the 
[S. And now I am nearly inclined to say: There are more Marxists in the Federal Republic 
than in the GDR because people in our coumtry have not yet experienced Marxisn's practical 
effects. Where people have come to know it they would certainly not give preference to 
a “Yarxist social and power system if they had any choice. I desire the most cordial and 
Cae closest relations with Moscow, but not om the basis of deceit, on the basis of hypo- 
critical divergent treaty interpretations but on the basis of honesty. The great Russian 
mation amd its political leadership must acknowledge the German people with its 80 million 
as an entity and comprehend that the partition of this entity does not replace but only 
Gelays the solution of the real problems. But no doubt history will make up the reckoning. 


CHANCELLOR SCHMIDT COMMENTS ON ECONOMIC DEVELOPM2ITS 
DW151150Y Mainz Domestic Television Service in German 2100 GHT 12 Jan 79 WW 
{Pides Krause-Brewer interview with Chancellor Helmut Schmidt in Bonmn--recorded] 


{Text} [Question] The steelworkers strike was very costly to all parties involved, last 
but mot least the state. The oil-price wave is moving. If you lump all this together, do 
you think that we can nevertheless achieve a growth rate of 4 percent in 19797 


[Answer] For many years I have refused to be pinned down on such specific percemtage figures. 
The experts, for instance, make a wrong guess, which we always see at the end of the year, 
and the Pederal Goverment may be wrong as well. But I fail to see any reason at all, 

either as a result of the steelworkers! strike which, after all, has been resolved with 

a result acceptable to both siges and to the national economy, or as a consequence of the 
present unrest in Iran, to reduce or dampen the reasonable optimism with which we are 
approaching the 1979 economic year. On the contrary, I am entering the new year with 

Clearly expressed hope ané good confidence. 


[Question] And you are not afraid that events in Iran may unsettle the energy reckoning of 
the Pederal Republic?’ 


[Answer] In the event the developments in Iran lead to a lasting reduction in oil exports 
from Persia, this will cause trouble to many enterprises in all the world and to many 
countries! that is to say, trouble with regard to the balance of payments. Surely the 
latter will not happen to us, yet an oll-price increase beyond the level which the OPEC has 
ernvisaged for 1979 anyway, naturally brings up once again the question concerning an ade- 
quate energy supply. We are making enormous efforts with regard to German hard coal. 
Subsidies in the current yearwill amount to about DM6 billion in order to keep this important 
Gomestic source of energy going. Even if it is more expersive presently than oil, one must 
be prepared for such cases. In addition there is German brown coal. Developments in Iran 
Gemonstrate again to the whole world--that may be a positive side of it--how much we all 
have become dependent on oil, and how important it is to have other energy sources available, 
such as nuclear energy, naturally. 
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[Question] We had some snow chacs. You said in today's press conference that we are 
meither technically nor socially prepared for such great catastroghes. Will you leave 
it at chat or do you plan to draw any practical conclusions? 


[Answer] I am grateful that you mentioned this. I want to draw practical conclusicas. 

I want to discuss with the minister presiden*s of the Lander the experi« we they have had 
in that matter. 1! am under the impression that some authorities have the right technical 
equipment, such as the Bundeswehr. Although it has a different mission, it stood the test 
vell. 


You must ask for the technical equipment in time. It seems to me that some authorities--not 
the federal govermment--possibly Go not have as much experience with natural catastropives as 
others. We had forest fires and water catastrophes. It seems to me that we must tell the 
people that they themselves must take some precautionary measures. The state cammot see 
after everything. The state cammot avoid every bolt of ligitming. People must take some 
provisional measures, they wust reckon with the possibility of facing an emergency because 
of some matural catastrophe. Tae will must be strengthened to help each other. 


EAST SEEN TAKING REPORGER MANEUVERS SERIOUSLY 
DW151020¥ Frankfurt PRANKFURTER ALLGEMEINE in German 15 Jan 79 p 5 Ww 


[Text] “Winter Warriors Are Working Overtime.” This is the headline with which the paper 
of the GDR armed forces, VOLASARMEE, is commenting on the NATO exercises “REPORGER 79." 

It is quite interesting what the Red side says about this large-scale Atlantic exercise. 
VOLASARJZE is a docile journal; it speaks the language of the "Red Army.” Hence, it is 
its master's voice which we are hearing. If we leave the mandatory polemics aside and 
ignore the boring ideological tirades, then the core of the commentary becomes visible: 
The East is taking these military exercises seriously. REPORGER stands for “redeployment 
of forces to Germany." This week the Americans will bring 14,000 soldiers to Europe again. 
The exercise is very important as an element of Geterrence especizily because this airlift, 
mearmfiile, has become routine. The communists have recognized this. Some political know- 
itealls in our country have not. They would most preferably cancel all Atlantic maneuvers; 
as a contribution toward detente policy. 
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PALDOLFI PLAN 'TOUCHSTONE' OF FUTURE FaRTY RELATIONS 
AU16095*Y Rome ANSA in English 0815 GHT 16 Jan 79 Av 


[Text) Rome, 16 Jan (ANSA)--[The) three-year economic plan which the Rome covernment 
published yesterday will be a touchstone for the future of Prime Minister Giulio Andreotti's 
one-party, Christian Democrat Cabinet, political sources said here this sorning. 


Aecording to the sources, if the plan receives rapid approval, this will mean tht the 
present goverment arrangement--with Christian Democrats (DC), Communists (PCI), Socialists 
(PSI), Social Democrats (PSDI), and Republicans (PRI) grouped in the same parliamentary 
majority--can be strengthened. 


The plan received Cabinet approval an Thursday of last week and it was sent to hesi-of- 
state Sandro Pertini, Parliament and the “National Council for Econemic Affairs and Lebor" 
[word indistinct) yesterday evenin,. It will also be submitted to the presidents of 
Italy's regional councils and sent to businesemen's associations and the unions. The 
support of both of these will be indispensable for putting it into effet. 


Nearmiile, four of the parties which support the Andreotti Cabinet--the "PCI", "rsi", 
"PSDI", and “PRI"--have convened their leadership orcans over the next few days to Jebate 
the plan. This morning, it should be the turm of the Socialists, tomorrow of the Comm- 
nists, while the Christian Democrats may get together on the weekend when their gecretery 
Benigno Zaccagnuini returns from his current visit to the "nited States. 


According to observers, the Communists in particular will be giving serious consideration 
as to whether the plan gives them sufficient reason for continuing to support the present 
goverment. 1 effect, the sccond largest party in the present majority has recently 
voiced deep reservations a the Andreotti team, sccusing the "Dc" of not living up to the 
commitments it sccepted when the majority was formed. 


Qn the domestic front, one of the most striking foals laid down by the plan is the crea- 
tion of 550,000-600,000 jobs in the backward south in exchange for greater labor mobility. 
At the same time, gross domestic product should climb by four percent 4 year without 
arousing the destabilising factors that have been rampant in the last five years. 

On the external side, the plan proposes a mumber of goals: 

--That exports should increase by 5.5 percent in the three-year period. 


«-That the lira's exchange-rate should be stable with respect to the major currencies 
within the new Buropean Monetary System. 


--That the country's terms-of-trade should improve in 1979 and remain staple thereafter. 
Ana@reotti has brougit up the plan and the domestic political situation repeatedly in 


recent days, making it clear that he does not believe the emergency for which the present 
majority was created has yet been overcome. 


According to Andreotti, not only had Italy's two major leftwing parties made an “essential 
and historic” contribution to applying the government platfors, but also to overcoming the 
most critical phase of the economic crisis. 
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In one speech this veek, Andreotti also recognised that long period of one-party 
rule, now more than two years old under two different forms, could seem "boring", but 
it was efficient. He added a hint that he was open to prudent alternatives--for examle, 
a government including more non-party experts, presumably vetted by his leftwing allies. 


According to some observers, Andreotti is aligned with the more "open-minded" sectors 
of his own party, though he firmly rules out precipitous moves such as giving the 
communists ministerial responsibility. 


Returning to the polemics between the two major parties in the alliance, a leading 
"PCI" member Giancarlo Pajetta has reiterated his party's view of the Christian 
Democrats! "breaches" of their commitments. But, interviewed for the latest number 
of the weekly, "L'ESPRESSO," Pajetta told the periodical that whether or not his party 
returns to the opposition benches does not depend on the "PCI" alone. According to 
Pajetta, the "breaches" are multiplying and the “cases of divergence” as well. At this 
point, it was “more than permissible" to ask oneself whether a majority still exists, 
"since certain patterns of behavior in the government and the DC seem dictated by a 
complete failure to remember that an agreement on a platform exists", he added. 


Pajetta's stance was the same as that advanced by the "PCI" daily, "L'UNITA", on Sunday. 
The Christian Democrat reply was published by the party's daily, "IL POPOLO", this 
morning. In an article signed by the head of the "DC's" office for propaganda and the 
press, Guido Bodrato, the paper defended the Christian Democrat policy of "confrontation" 
with the communists. He claimed that the "DC" had always considered this policy under 
its “positive” aspects, never posing the problem in simplistic terms by reducing it to a 
question of “wearing down" the PCI and then “restoring” Christian Democrat power". 


Outline of Plan Presented 


AU160922Y Rome ANSA in English 0805 GMT 16 Jan 79 AU 


{[Text] Rome, 16 January (ANSA)--A differentiated growth strategy with increases in 
productivity concentrated in the more advanced areas of the country and hikes in employ- 
ment in the less prosperous ones is one of the key guidelines in the three-year economic 
plan which the Rome government unveiled before Parliament here yesterday, economic 
analysts said this morning. 


On second condition, th plan suggested it could be achieved if, each year, wage increases 
over and above automatic coast-of-living adjustments, were no greater tran the deprecia- 
tion of purchasing-power not covered by the adjustments. 


The plan lays down a four-percent per year growth in the gross domestic product (GDP) 
with consumer prices rising at an average of 12 percent this year, 9 percent in 1980, 
and 7.5 percent in 1981. 


As a whole, the plan forms a global proposal for launching a series of transformations 
in the structural conditions of the Italian economy. Ii thus lies halfway between a 
govermment program and a traditional development plan. 


The plan sees industrial policy as the major tool for achieving economic balance and 
development. The basis for the measures proposed is to bring loss areas back into the 
mainstream of the economy and to develop the country's productive base. 
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Agriculture will also have to make its contribution. The plan urges a three-percent 
average increase per year in the gross agricultural product after the substantial 
immobility of the period 1970-77. 


In the chapter on the backward south, the plan proposes a series of incentives designed 
to encourage labor-intensive investments. One step proposed is to apply a ten-year 
extension to the period in which the state will bear the burden of social security and 
Similar payments for newly employed workers given jobs between when the plan goes into 
effect and the end of 1981. A second incentive applies specifically to Calabria, the 
region forming the toe of the Italian boot. There, apart from the exemption from all 
local income tax payments already in force for the whole "Mezzogiorno", profits declared 
and reinvested in the region during the three-year period will receive a fifty-percent 
exemption from all other direct taxes on physical and legal persons. 


The chapters illustrating the plan's goals are preceded by an analysis of the structural 
characteristics of the Italian economy and the conditions, policies, and effects of the 
moves indicated. 


The second section deals with individual sectors of the economy-industry, energy, trans- 
port, the environment, and so on. 


The third part analyses the measures on a territorial basis, while the fourth covers tax 
policy, labor policy and how the plan should be run. 


Document Delivered to President 
LD152116Y Rome Domestic Serv.\ce in Italian 1600 GmT 15 Jan 79 LD 


[Excerpts] The prime minister, just under an hour ago, delivered to the president of 

the republic the text of the government's program document aimed at economic recovery 
during the next 3 years, that is to say the so-called Pandolfi Plan. It will be up to the 
Speakers of the two houses of Parliament, in agreement with party floor leaders, to decide 
when and how the various political positions on the government's economic documents, can 
be dealt with. 


ITALIAN FORCE IN KUWAIT TO PROTECT WORKERS IN IRAN 
LD160949Y Turin STAMPA SERA in Italian 8 Jan 79 p 10 LD 


[Excerpt] Rome--A group of 100 Italian paratroopers of the "Folgore” brigade are already 

in Kuwait after leaving Pisa; from the Persian Gulf they will be following political events 

in Tehran, ready to intervene in the unlikely event of serious difficulties developing 

for the Italian workers employed in numerous enterprises in various areas of Iran. The 
paratroopers, sent from Pisa on board Hercules aircraft, belong to a special group established 
a year ago and modeled on the German GSG9 group, famous for its raid on Mogadiscio. 


Reports state, however, that the situation in Iran is not serious for our fellow-country- 
men. Repartriation flights have been organized and have already started, with Alitalia 
aircraft stopping over at Dubai. Therefore, the dispatch of paratroopers is, for the 
time being, merely a precautionary measure, but it does underline the delicacy of the 
situation in Iran and the attention with which our countrymen's fate is being followed 
from Rome. It is estimated that by midweek next week 4,000 Italian workers will have 
returned home. 
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REPORTS OF PRC-PORTUGAL DIPLOMATIt TIES 'PURE SPECULATION’ 
LD151215Y Lisbon Domestic Service in Portuguese 0800 GMT 15 Jan 79 LD 


[Excerpt] International news agencies reported yesterday that the establishment of diplo- 
matic relations between Portugal and the People's Republic of China was imminent, and could 


even take place today. 


Certainly there is no smoke without fire, but Colonel Garcia Leandro, the outgoing governor 
of Macao, on his return to Lisbon at the end of his mandate, said yesterday that he had been 
taken by surprise when he was questioned in Hong Kong by the press. He is now on his way to 


Peking. 


Meanwhile, Portuguese sources generally well-informed and quoted by the ANOP agency said 
that the news agencies' reports--which said that following the establishment of relations 
between Peking and Lisbon the issue of Macao would be taken up, and that the sovereignty 
of the territory would pass to China, without altering the economi and social system, as 
China intends doing with Taiwan--were pure speculation. Macao is considered [by the 
Chinese] Chinese territory under Portuguese administration. 


PINTO MEETS WITH DELEGATIONS OF SOCIALIST PARTIES 
LD152327Y Lisbon Domestic Service in Portuguese 2000 GMT 15 Jan 79 LD 


[Text] At Prime Minister Mota Pinto's request, delegations of the Socialist and Social 
Democratic parties went to Sao Bento Palace this afternoon to discuss topical political 
matters. The first delegation to be received by Mota Pinto was that of the Socialist Party. 
It was composed of Antonio Reis and Jaime Gama. The latter spoke to our reporter: [Begin 
recording ] 


[Jaime Gama] We discussed with his excellency the prime minister and with his minister 
assistant, Dr Alvaro Monjardino, a number of questions that the prime minister suggested 
and others that we raised ourselves. It was quite a positive exchange of views which 
should be viewed in the context of a dialog between the government and a party that is 
not included in the parliamentary majority supporting the government. 


{Reporter] From among the questions discussed would you care to highlight those you regard 
as more important” 


[Jaime Gama] At the prime minister's suggestion we discussed the question of the implemen- 
tation of the law on local authority finances and the possible introduction in Parliament 


by the government of a draft law laying down general guidelines on national defense. Other 
questions concerning other spheres of political activity were also discussed. 


[Reporter] Did you discuss the normalization of relations with China’ 
[Jaime Gama] Wo, that question did not come up. 


{Question indistinct ] 


{Jaime Gama] Obviously we were bound to raise the question of the dismissal of the director 
of programs at Portuguese Radio. [end recording] 


Next it was the turn of Sa Carneiro aii Meneres Pimentel, representing the Social Democratic 
Party, to be received by the prime minister. The meeting is still in progress at the time 
of broadcast. 
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SOCIAL DEMOCRATIC NATIONAL COUNCIL MEETING HELD 


LD142216Y Lisbon in Portuguese to Angola, Mozambique and Sao Tome and Principe 
1200 GMT 14 Jan 79 LD 


[Text] During the meeting of the National Council of the Social Democratic Party [PSD] 
in Viseu yesterday, PSD Chairman Sa Carneiro upheld the abolition of those standing rules 
included in the constitution which call for a transition of the Portuguese economy toward 
socialism. [words indistinct] Sa Carneiro's project for a revision of the Portuguese 
comstitution gives more relevance to the private sector and calls for a redefinition of 
the provisions governing the ownership of the means of production. 


Aimed at a nationwide debate, Sa Carneiro's document also calls for key amendments to 
existing legislation on agrarian reform. The fact that the PSD chairman advocated a ban 
on lockouts and did not call for any restrictions on the right to strike is also believed 
to have had great impact on the members of the PSD National Council. With regard to the 
media, Sa Carneiro's proposals describe as inadmissible any form of censorship on the 
journalists! creativity and uphold the view that Journalists should even participate in 
the direction of the media. 


His proposal for a dissolution of the Council of the Revolution is, on the other hand, 
coupled with another one advocating the setting up of a constitutional tribunal made up 

of lawyers. Sa Carneiro further proposed the extension of the presidential mandate from 
5 to 7 years, explicit ( ?authorization) by the government [few words indistinct] as a 
condition for the survival of the executive, as well as several changes at electoral level 
amd with regard to local govermment bodies. 


The proceedings began with statements by Pinto Balsemao on foreign policy, during which 
this PSD leader advocated a closer rapprochement with the Arab countries, irrespective of 
their internal regimes. (7A dialog) envisaging Portugal's European integration was also 
proposed by Pinto Balsemao, the PSD leader in charge of foreign affairs. 


The meeting of the PSD National Council ends today after a debate on the political situation. 
Magalhaes Mota, chairman of the PSD parliamentary group, was not able to attend the pro- 
ceedings for personal reasons beyond his control. 


PSD Shadow Cabinet Announced 
LD151228Y Lisbon Domestic Service in Portuguese 0500 GMT 15 Jan 79 LD 


[Text] The National Council of the Social Democratic Party [PSD] met in Viseu. During 
the meeting it was said that talks should be started with all democratic parties on the 
revision of the constitution, structural reforms and the government progran. 


During the meeting Sa Carneiro presented the PSD shadow cabinet. Sa Carneiro, who presides, 
will have four assistants: Vasco Pulido Valente in political affairs, who will also 
embrace social communication; Marcelo Rebelo de Sousa in constitutional matters; Jose 

Pinto Pereira for the autonomous regions, and Rui Almeida Mendes for European integration. 
In addition to these, the PSD shadow cabinet will include Franciso Pinto Balsemao in 
foreign affairs, Mario Raposo in justice and Victor Crespo in education. 
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BASQUE DEMONSTRATORS PROTEST ATTACK ON ETA LEADER 
1D152235Y¥Y Madrid Domestic Service in Spanish 2100 GMT 15 Jan 79 LD 


[Summary] Several hundred people staged a demonstration in the center of San Sebastian 
this evening protesting the attack on ETA leader Jose Manuel Pagoaga Gallestegui, known 
as Peixoto, and against the actions of the public order forces during yesterday's anti- 
nuclear demonstrations. Today's demonstration was called by the pro-amnesty committees. 
The demonstrators were dispersed by the armed police using rubber bullets and smoke 
bombs. The demonstrators put several cars across one of San Sebastian's main streets 
and managed to stop traffic in the center of San Sebastian. The clashes between demon- 
strators and police in the area around the boulevard and old quarter were still going on 
early tonight. 


DELTA-SUR SAYS KILLDIG OF ETA LEADERS WILL CONTDIVVE 
LD152046Y Madrid Domestic Service in Spanish 1700 GMT 15 Jan 79 LD 


{Excerpt ] The Delta-Sur commando, which claimed responsibility for the attack against 
ETA leader Jose Manuel Pagoaga Gallestegui, Peixoto, said this evening in a communique 
that it will complete its action. Im a phone call to the Bilbae office of "CAMBIO 16," 
a man's voice said: We will finish off Peixoto. This is Delta-Sur speaking. We will 
carry on killing the ETA cowards in order to eliminate them from Spain and so that they 
will not kill any Spanish Army leader again. If not, we will finish off their families 
and they themselves. The commmiques ends with the exclamation: Long Live Spain! 


FRENCH RICHTWING GROUP MAKES 'DECLARATION OF WAR' ON ETA 
LD160412Y Madrid Domestic Service in Spanish 2300 GMT 15 Jan 79 LD 
{Text] A person who identified himself as a member of the OAS told the EUROPA PRESS agency: 


We have declared war on ETA; at the same time, we are against the Prench Government for 
having given all types of facilities to ETA members in southern France. 


The OAS, it will be recalled, is an extreme rightwing French orgenization which was set 
up because of the Algerian war. According to this spokesman, who said he also represented 
the Apostolic Anticommunist Alliance, ETA military bases are to be found in Algeria, 
Portugal and southwest France. These bases are (?in contact) with the German Baader- 
Meinhof band and the Italian Red Brigades. According to this OAS member, the attacks 
against Argala and Peixoto represent a declaration of war on ETA. 
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PARTIES SIGN DEMOCRATIC RIGHT APPLICATION FORM 
1D151652Y Madrid in Spanish to Europe 1130 GMT 15 Jan 79 ID 


[Excerpt] The application for the formation of the democratic coalition, forme:' by 
Praga Iribarne, Areilza and Osorio was signed today in Madrid in the headquart<rs of the 
Popular Alliance, in the presence of the public notary. The document was signed by 

Jose Maria de Areilza, for Liberal Citizens Action [Accion Ciudadana Liberal], 

Marwel Fraga for the Popular Alliance, Carlos (Samerdo) for the Progressive Democratic 
Party of Osorio, and (Luis Montal Conte) for the Popular Party of Catalonia. 


A document of the agreement of other parties, such as Democratic Reform of Cantarero 
de Castillo and the Sccial-Democrat members of the coalition, has been adjoined to the 
document. 


RIGHTWING LEADERS FAVOR UNITY, SINGLE CANDIDATES 
LD160347yY Madrid Domestic Service in Spanish 2300 GMT 15 Jan 79 LD 


[Text] The Spanish Democratic Right was presented this evening at the Hotel Melia 
Castilla in Madrid, With the common viewpoint that it is necessary to have unity of 

the right and that an understanding should be reached so that there will be a single 
rightwing candidate in each electoral constituency, the following spoke in this order: 
Jesus Barros de Lys of the Christian Democrat Union, Gonzalo Fernandez de la More of the 
Spanish National Union, Luis de Jaudenes of the Andalusian Regional Union, Pedro de 
Mendizabal and Federico Silva of Spanish Democratic Action, The five spoke to some 
3,000 of their followers and were constantly applauded, We will now give you some of 
the phrases spoken by two of the best-known leaders to give you an idea of what was said, 


For example, Fernandez de la More said that this was the first electoral formation since 
the restoration of the monarchy to expressly call itself a rightwing one. He also said: 
I am convinced that the great majority of the Spanish people are of the rightwing... If 
they do not admit to being so, it is because they are stil! victims of that propaganda 
which tries to identify the rightwing with fascism and with certain degenerate statements 
of private capitalisn, 


Silva Munoz, another of these leaders, after expressing his respect for the constitution 
and mentioning its reform, said that in a democratic assembly the rightwing is as 
important as the leftwing; the system cannot work if there is one and not the other, 
Therefore, he asked that there be only one rightwing candidate in each constituency, 
calling on the local parties for unity because, according to him, the enemy is ruthless. 
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DENMARK 
FOREIGN MINISTER CHRISTOPHERSEN REVIEWS INTERNATIONAL ISSUES 
LD121631Y Copenhagen BERLINGSKE TIDENDE in Danish 1 Jan 79 pp 12-13 ID 
[Danish Foreign Minister Henning Christophersen article: "World Prospects in the New Year") 


{Text ] The international situation does not change just because a new year has started. 
The problems and opportunities which stood out at the end of 1978 also exist at the begin- 
ning of 1979. But the new year is an opportunity for the state to take stock and to assess 
some of the trends characterizing the international situation. Even though our decisions are 
essentially and in many ways crucial for our own future we nevertheless live in an inter- 
national and a European community, from which we cannot nor would become separated. What 
happens in the outside world inevitably affects the opportunities which we ourselves face. 
That is aa -<jortant aspect of the assumptions on whose basis we should act in the coming 
year. 


One important feature of the developments we have witnessed in 1978 was the attempt by the 
great powers to continue the realistic efforts of recent years to combine mutual competition 
with the need for cooperation. The prolonged U.S.-Soviet talks on concluding a SALT-II 
agreement are a good example of this. Recognizing the precariousness ensuing from the arms 
race, they now seem to have come so close to agreement that such a treaty, it is hoped, 
could be concluded early in the new year. A limit on the size of the strategic arsenal in 
itself would not create greater international security but, first, it would prove that 
greater mutual trust among the superpowers is slowly arriving and, second, it would be a 
condition for starting work onthenext, SALT-III, series of agreements, which would entail 
a real reduction of the arms arsenals. Another example is China's opening up to the outside 
world. U.S. diplomatic recognition of China--now a reality--is the culmination of a pro- 
longed process and we must welcome it. It is a condition of international detente on a 
global scale. The two great powers acknowledge by this act that they have to live together 
and in a framework of international cooperation. 


Another important feature, but less encouraging, is the continuing existence of international 
trouble spots. We can hope that the 30-year Middle East conflict will make good progress 

in the new year toward a final settlement. A treaty between Israel and Egypt would be an 
important step in that direction and such an agreement, it is hoped, would be followed up 

by talks with the other sides in the Middle East conflict. Begin and As-Sadat should not 
receive ingratitude for their open willingness to compromise. President Carter also merits 
recognition of his contribution at Camp David. 


On the other hand, however, other, new conflict points are developing. The situation in 
southern Africa does not give mich hope at the turn of the year. Rhodesia's transition to 
a free and independent Zimbabwe has quite obviously foundered. This implies a clear danger 
of a real war in that region--a war which could easily get out of control and involve a 
number of states in a violent encounter, The situation in and around Namibia could also 
develop that way unless the South African Government quickly changes its intransigent and 
incomprehensibly shortsighted attitude. 


Thus, there are still a@ mumber of conflict areas giving grounds for serious concern. The 
people in the regions concerned face the risk of war or are already living in a state of 
war. Economic funds are wasted instead of being used for urgent economic and social 
development. And some of the conflicts could accidentally involve the major powers and 
thereby jeopardize international peace and security. 
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For centuries the Duropean countries set a bad example to the outside world in this 
respect. National disputes, bitter wars between neighboring countries in every gener- 
ation and, finally, two world wars, whose effects are still felt, aft part of Lurope's 
tally. On the other hand we can state today that Europe is one of the more peaceful 
regions on the world scene. But we cannot draw that conclusion unreservedly. There 

is still ideological tension between West ard East Burope amd each country belongs to 

a military alliance or, in the case of some countries, finds itself in a éifficult 
neutral position. But much progress has been made compared with the Buropean situation 
of just a few years ago. This is shown by cooperation n specific projects and more 
relaxed relations among countries. Even if this is a difficult process it is one which 
we can only be interested in contiming. There is no acceptable alternative to 
contimed Buropean detente. Contimed cooperation on ea mumber of current irsves is 
also acondition for insuring that sufficient trust is created amorg the Burs? zan 
countries for the process to be of benefit to the individual. 


The European Community is an essential pillar of postwar European development. Member- 
ship has a mumber of specific economic sedvantages for Dermark. For the Buropean 
countries as @ whole the existence and contimed development of the EEC is necessary 

to prevent a return to the protectionism ani depression of the thirties. In the past 
year two crucial contributions to the contimation of this development have been made. 


First, the talks on EEC expansion to include Spain, Portugal and Greece have reached 
the point where it is realistic to calculate that these three countries could join the 
Community within @ couple of years. Membership talks with Greece avs virtually 
concluded. Talks were started with Portugal in the fall and the talks with Spain open 
officially within the next month. 


In recent years a11 three countries have made a difficult transition from dictatorships 
to nascent democracies. Their entry into the EEv would help to establish that develop- 
ment. We must not underrate the significance even to us in qur country that this would 
have for the stabilization of southern Europe. We shere the moral responsibility for 
its success and, as a rich Burocpean commnity, we have a resporsibility to insure thet 
the less-well-off European countries also engage in rapid social and economic develop- 
ment. 


However, their membership would raise several problems not just for the countries 
concerned but also for the Commnity as « whole. It mist be an essential task for us 

to insure that expansion does not lead to a change in the nature of the Community 

itself eway from being an open, free-trading economic association with strore links 

with the rest of the world. It is precisely this task which has been the subject of 
strermous efforts in rece? weeks, It is maintained thet the United States, the EEC 

amd Japan ere to conclude an agreement at the beginning of the new year to substantially 
reduce tariffs amd generally ease restrictions. This is to apply both among themselves 
and in relation to developing countries. As the three dynamos in the world economy 
they can thereby give new impetus ti economic growth, 


We should also strengthen relations with the other Scandinavian countries. It is up 
to our Scandinavian neighbors themselves to decide how mich cooperation with the EEC 
they want and need but, as a member of the Buropesn Community, we should assist them 
to achieve any degree of coopersetion they desire, 


Apart from thet, progress has been echieved in the EEC in the monetery and currency 
sphere. This occurred at the Buropean Council meeting in Brussels 4 and 5 December, 
when the goverrments of the nine countries agreed to establish the Buropean Monetary 
System, usually referred to as EMS. (paragraph contimes]) 
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The significance cf that decision must not be underrated. It could prove to be a 
crucial condition for new economic progress in coming years. For currency developments 
in in@ustrial countries in recent years have displayed a growing tendency or a willing- 
ness to compete in currency exchange rates, which could easily mean a return to the 
situation in the thirties with self-sufficient national economies. At the same time 

the many currency floats have created uncertainty in world trade, and particularly for 
the relevant EEC countries they have constituted a growing threat to the common agri- 
cultural policy. There has gradually been much deviation from the idea of common 

prices and common competitive conditions, particularly with the implementation of "green 
currencies" in calculating agricultural prices. 


One effect of the establishment of EMS is that France and Italy, as well as Ireland, 

will now stop allowing their currencies to float and instead will aline them wit’ other 
EEC currencies in a fairly fixed exchange rate. At the same time the system is 
accompanied by an agreement that the Community member countries will support each other's 
currencies whenever there is speculation on changes in the exchange rates. The system 
will thereby have a favorable effect on the state of the U.S. dollar, for one of the 
éollar's problems has been the regular capital transfers from the dollar to one or more 
European currencies when there has been “suspicion” that they were about to be revalued. 


Ancther basic effect will be that the member countries will have a greater interest in 
implementing joint measures to benefit pro@uction and employment. The decisions taken 
in the summer to implement a ramge of economic measures to promote economic growth in a 
mumber of EEC countries made a start in this process. The common interest in a more 
rapid and uniform economic growth in member countries will be strengthened in a system 
with fixed exchange rates ané mutual commitments to intervene. 


However, it should not be forgotten, when evaluating states' and nations! relations and 
the economic prospects of Yarious political decisions, that it is still the position of 
the individual that we should be attempting to improve. We should be reminded of this 

by the recent weeks' tragic events inthe South China Sea, where many thousands of refugees 
on barges, rofts, in fishing boats or abroad cargo vessels have been striking out from 
their own courtry in the hope of finding better circumstances elsewhere. They are victims 
of political events over which they themselves have had no influence. The surrounding 
countries have responded by accepting the large mumbers which have become the center of 
discussion. But we cannot, in the most literal sense, allow these refugees to chart 

their own course. The world community is attempting to solve these problems through the 
UN High Commission for Refugees, and the prosperous countries are also making a contri- 
bution. Dermark has promised to accept refugees picked up by Danish ships who cannot 

find a home elsewhere, and we have also contributed a special, extracrdinary grant of 

10 million kroner for refugee work. It is a modest contribution compared with the sice 

of the problem but it is a substantial sum compared with what some other countries are 
giving. We must join in the detente process. We must be a reliable NATO partner. We 
must build up cooperation with the other Scandinavian countries and participate 

positively in developing the European Community. But we must also live up to the moral 
obligations we have on a humanitarian level. This is part of the picture we wish to 
Gelineate in the coming year. 











VII. 16 Jan 79 US ITED KIS GOONS Qi 


SPECIAL ENVOY TO RHODESIA REPORTS TO CALLAGHAN 
LDI51223Y London THE SUNDAY TELEGRATH in Emglish 14% Jan 79 p 2 LD 
{Norman Krikhan report: “Camp Devid Style Talks @m Rhodesia Put orr"] 


[Text] Mr Callaghan has decided against pressing @m with his suggestia of a Camp David 
style peace conference on Fhodesia for the time being. 


The prime minister's offer will stay "an the table” in the hope that chances for « 
settlement will improve during the next few msanths. His decision has been taken a@m the 
recommendation of Mr Cledwm Hughes, his special envoy to Fhodesia, whose report in the 
form of a letter is to be released by Dowiing Street early this week. MPs are 
expected to debate the issue next week. Mr Hughes has reported that 411 leaders in the 
Rhodesia conflict would be prepared to attend the peace talks in Britain. 


The calf between the parties to the present internal settlement and the Patriotic Front 
guerrillas outside Phodesia remains se wide, however, that in his view, and that of 
other British and American advisers, a camference at present might even prove harnful, 


Mr Callaghan discussed these findings at length with President Carter after the 
Guadeloupe summit a week ago. Both agreed that although the conference would be the 
best way ahead, the card could be played qmily once and the risk of a diplomatic 
disaster would be too great. Instead, Britain and America will wait to see whether the 
intensification in the guerrilla war and the stwabling blocks before the settlement 
moves in Salisbury force Mr Ian Guith and the African leaders to think again. 


Mr Hughes was sent to southern Africa before Christmas to explore the possibilities 
of setting up talks at the end of this month or in the following weeks. 


Mr Carter encouraged the idea and it was envisaged that a conference might be held at 
either Chequers or Leeds Castle, Kent, ao the lines of the intimate summits at the 
American President's cowtry retreat, Camp David. Mr Callaghan would act as chairman 
or mediator between separated participants. 


His hope was to hold these talks well before the April deadline for elections in Salis- 
bury which will bring in a Rhodesian govermment of national wiity and black majority 
rule. This plan is the subject of a referendum which Mr Gaith expects to win easily. 


Mr Smith and his fellow members @m Rhodesia's Executive Cowneil told Mr Hughes that they 
would accept invitations to Britain but there must be no pre-conditims, They would 
also oppose discussions on the basis of the much-amended Anglo-American settlement plan. 


Mr Joshua Nkomo and Mr Robert Mugabe, co-leaders of the Patriotic Front guerrillas outside 
Rhodesia, made it clear to Mr Hughes that they would not allow their demands for a hand- 
over of power to their movement to be watered dow. 


Bishop Abel Murorewa and the Rev Ndabaningi Sithole, the naticalist leaders in Salisbury, 
resent particularly the claims of Mr Nkomo and Mr Mugabe for the top roles in the future 
Rhodesia as "freedom fighters. " 
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Mr Smith does not want to deal with the Patrictic Front as such, He is anxious to resist 
the threat that guerrillas would swamp his security forces, 


Mr Hughes says in his letter to Mr Callaghan that any compromise between those inside 

and outside Rhodesia appeared unlikely at present. The two sides had moved further apart 
and there was little chance of bringing them together. Both Britain and America believe 
that the Rhodesian guerrillas based in Zambia and Mozambique will step uw their attacks 
across the border between now and April. 


INDUSTRY SECRETARY VARLEY PREPARES FOR TRIP TO Phe 
LD151225Y London THE FINANCIAL TIMES in English 15 Jan 79 p 50 LD 


{Hazel Duffy report: “Britain Seeks Trade Agreement With China for up to 15 Billion 
Pounds" ] 


(Text) Britain is hoping to sign a trade agreement with China which could be as high as 
15 billion pounds following the visit there next month by Mr Erich Varley, industry 


secretary. 


The agreement would cover about five years and signal China's desire to nominate British 
industry aS @ major contractor at the outset of the huge industrialisation programm, 

The next two years, however, are seen as vital if Britain is to win a sizable stake in 
China's long-term development. It is hoped, therefore, that Mr Varley's visit will enable 
substantial progress to be made on @ mumber of contracts under discussion between indus- 
trialists and Chinese officials, 


The prime minister has made it clear that an industrial package is an essential counter. 
part to Britain agreeing to let China have the Harrier, and commitment will be sought 
from the Chinese when the government mission led by Mr Varley arrives next month, Com- 
petition from Japan, Germany, France, Italy and increasingly the U.5,, is intense and all 
these countries have already had significant successes in being awarded large contracts 
by China, Several British industry missions are in China now, or will be going shortly. 


The most advanced discussions are those being held by the British Steel Croporation ani 
Davy International, and it is thought that these could lead to agreements being si med 
during the Varley visit for the modernization of two steel plants, worth 600 milion 
pounds. Other areas where Britain is hoping to gain contracts include: 


Power stations-<A delegation from GEC and Northern Engineering Industries has just gone to 
China for discussions on its requirements for four coal-burning power stations, 


Aerospace «-<As well as the Harrier, China is looking for help in building up its own 
aerospace industry, including components, Britain already has @ successful start with 
the Spey engine being’ it in China under licence from Rolls-Royce, 


Non-‘ferrous metals: A delegation from Consolidated Gold Fields, Selection Trust and Rio- 
Tinco Zine went to China last week to discuss feasibility studies for the development of 

China's resources of copper, manganese, lead, zinc, titanium and bauxite. 

Railways: A big modernisation and electrification of China's railways system is planned, 


Ships: China has expressed interest in buying ships, both naval and merchant, from 
Britain and a delegation is due shortly to discuss this further, 


Mining and equipment: The National Coal Board has been asked to undertake feasibility 
studies of two big coal mines, 
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BICOSIA DAILY REPORTS TEXT CF WALDHEIM FORMULA 
WC161035Y Nicosia I SIMERINI in Greek 16 Jan 79 pp 1,8 WC 


["Pull text" cf UW Secretary General Waldhein's document cffering the basis for resumption 
of inter-Cyprict talks] 


[Text] 1. The parties at the intercommnal talks agree to negotiate with good will within 
the framework cf the Ui secretary general's good offices for a comprehensive settle- 
ment of the Cyprus probles. 


2. The partics agree that, as is mentioned in the Makarics-Derktas guidelines of 

12 February 197), the Republic of Cyprus will be a biccmmunal state. The independerne, 
sovereign rights ané territorial integrity of the Republic of Cyprus as well as 

its right to follow a nonalined policy will have to be secured. The incorporation of 
all or part of the republic into any other state must be expressly prohibited. 


3. In light of the Denktas-Makarios agreement of 12 February 1977, the intercommunal 
talks may be condéucted in accordance with the following agenda: 


A. FPamagusta and other urgent humanitarian problems. in order to promote an atmosphere 
of good will and to solve urgent humanitarian problems concerning the two communities: 
1) The resettlement of Pamagusta under the suspices of the United Nations organizcetions 
must be realized through negotiations, along with the resumption of the resolute talks 
aimed at a comprehensive agreement, as is outlined in the agen@éa. 2) The economic 
blockade: All restrictions on communications with the oitside world and travel abroad 
shall be lifted and all hostile @iplomatic activities at international organizations 
shall be terminated with the resumption of the intercommunal talks on the substance. 





B. The constitutional aspect: 1) Establishment of a federal goverrment, powers 

ané functions that will guarantee the independence, sovereign rights, territorial in- 
tegrity, unity, nonalined bicommunal and biconal character of the state; 2) Nature of 
the state as a federal bizonal and bicommunal republic; 3) Constitutional structure of 
the federal system on the basis of the applicable factors and conceptions; 4) Punda- 
mental human rights, with special reference to freedom of movement, freedom of settle- 
ment and the right to property ownership, taking into consideration the fundamental 
basis of the bicommunal system and certain practical difficulties that may arise for 
the Turkish Cyprict community; 5) Powers and functions of the federal goverrmment ; 

6) The executive authority; 7) The legislative powers of the federal government 
machinery; composition ané structure; 8) Judicial powers of the goverrment machinery, 
composition and structure; 9) Basic principles for the functioning of the federated 
governments. 


C. Territorial aspects and criteria for determining the territory of the two zones. 


D. The question of demilitarization of the territory of the Cyprus Republic, including 
the withdrawal of troops as part of the final settlement. 


E. The question of the Cyprus fund for restoration, revtructing and economic 
Gevelopmert. 
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FP. Any questicn that arises during ‘he implementation of the final settlemert. 
G. The syste of guarantees. 

WALDHESH REPORTEDLY TO AMEND FORMULA POR TALES 

WC161058Y Kicosia OAGON im Greek 16 Jan 79 p 1 §C 

[Special telephone dispatch] 


[Text] New York--UN Secretary General Waldheiz ray introduce slight amendments to the 
initial text of his propesals in order to circumvent the Turkish conditions and reser- 
vations and remove the obstecles to the resumption of the intercommunal talks. 


It was learned today from well-informed sources that the amendments--if eventually made-- 
will be of secondary importance and will not change the substance of the initial pro- 
posals. 


According to the same sources, Dr Waldheim wants to put the Turks in a plausible position 
that will make it easy for them to sbandon their conditions and eccept the formuls. 


The Turkish Cypriot side refuses--at least for the time being--to withdrew its conditions, 
mainly for reasons of prestige, despite the contimous efforts being exerted by the UN 
sec~etary general's special representative in Cyrpus, M Galindo-Pohl. 


Circles close to the United Nations expressed optimism today that the difficulties will 
be overcome in the end and the talks will be resumed probably next February. 


In the méeantine, answering a correspondent's question, the goverment s, vkesman said 
yesterday that the govermment does not intend to deal with press reports on the provisions 
of UN Secretary General Waldhein's plan for the resumption of the intercommunal talks, 

nor with the answer which Turkish Cypriot leader Denktas has given to this plan. The 
goverment is waiting for @ move by the UN secretary general, he added, but there are 

no indications as to when this move will be made. 


The goverment spokesman replied in the negative when etked whether M Waldheim has 
sounded out the Cyprus Goverrmment on the possibility of amending his plan. 


Asked by @ correspondent whether it can be said that the Cyprus issue is stalemated, 
the government spokesman said: “We cannot say such a thing. The UN secretary general 
is continuing his consultations, and we expect him to make some move." 
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I KATHIMERINI DISCUSSES EXKE (EXTERIOR) OVERTURES 
AT12Z144552 Athens I EKATHIMERINI in Greek 12 Jan 79 p 5 AT 
(Editorial: “Overtures and Repercussions" ) 


(Text) At first glance it appears the KEE ( Exterior) has insugurated «a policy of over- 
tures toward West European commmist parties. Only days after the visit to Greece by 
Italian communist leader Giancarlo Pajettea it was ammounced that an invitetion was 
extemied to PCF Secretary General Georges Marchais. 


The most significant thing, however, is not only the fact of these visits in themselves, 
but the entire cycle of conmtects together with the content of statements which always 
accompany Such visits. Pajette had ccnsultetions with nearly all Greek political forees 
including the deputy prime minister of the govermment, K. Papakonstamfinou. More important, 
in his press conference, Just before leaving Greece, he supported our country's accession 
to the EEC amd preservation of our current special relations with NATO. 


To date the KKE (Exterior) did not get us used to “multiple opinion.” Even in foreign 
policy it took care to develop relations only with communist parties with which its 
positions were in absolute harmony. Greek communists were always firm in their political 
conflicts and at all times they maintained an ideclogical differentiation, Orthodox 
anterpretation decisively defined their policy toward other communist forces. Concessions 
could be made toward other political forces but never toward “other” communists. 


Recently, however, something seems to be changing in the policy of the KEE (Exterior.) 
Its secretary general, Kharilaos Florakis, showed absolutely no reaction to the different 
policy of Comrade Pajetta on the EEC issue. He only limited himself to stressing that 
the KEE (Exterior) has its own policy on this issue and unmferlined the necetsity for "a 
joint struggle of Greek and Italian workers to protect their interests." He added that 
his party would not cease “its efforts to overcome differences of opinion on the basis 
of an exchange of views ami experience as well as on the basis of mutual constructive 
eriticisa,"” 


By contrast he clearly separated his party's position on the NATO issue. He stressed, 
"We consider it to the nation's interest to withdraw from NATO and not to stay in it.” 


Tightening of relations ami the systematic exchange of views between the KKE (Exterior) 

amd other West European communist parties cammnot fail to influence its policy. For those 
parties, the problems of the EEC attract the greatest portion of their activities. This 
is only because these problems are of the most interest to the people of their countries, 


In this way, perhaps compulsorily, the KKE (Exterior) will be forced to give more attention 
to the EEC issue instead of absolute denial, There are many arguments which push in 

this direction. The most important consists--because it still remains the only argument-- 
of the joint action with the other communist parties of the Buropean Community. Joint 
action, if it is to be utilized, must cover the main problems of interest to the parties 
and not just the details. Time will show to which degree and how there will be actual 
changes in these simple suppositions which we so far have on the policy of the KKE 
(Exterior.) 
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Another aspect of these visits lies in the indirect contacts which the KKE (Exterior) 
gains with other political forces ranging from progovermment forces to the opposition. 
Silently it is perhaps escaping from its isolation. This, however, is ancther indirect 
repercussion which has not yet been proved because it is directly connected to the 
abandonment of monolithic, cr at least with the implementation of more conciliatory, 
tactics. So far the KKE (Exterior) has not got us used to this. 


The fact, however, remains that Cecretary General Flcorakis is perhaps trying to present 
a different political picture of his party and perhaps it is for this very reason that 
he undertakes cvertures toward the West European communist parties. 


No matter what, however, this does not mean the emancipation of the KKE (Exterior) from 
Moscow's line, not even in words. Something of this sort must be considered unthinkable, 
at least for the present, for the Greek Communist Party. 


It is for this very reason that the overvures of the KKE (Exterior) toward the West 
European communist parties are not yet credible enough. Jcint action with these parties 
would also mean independence from Moscow. This is why the KKE (Exterior) still fails 

to convince. The only thing we can do is to contirme to investigate repercussions. 


PASOK LEADER PAPANDREOU DIVITED TO VISIT SYRIA 
AT131130Y Athens NEWS in English 13 Jan 79 p 4% AT 


[Text] PASOK President Andreas Papandreou yesterday received at his Kastri home 
Mr Georges Sandisky, a leading member of the ruling Syrian Party Baath, as well as 
another party member. 


The two men are part of a Syrian delegation which arrived in Athens at the invitation of 


During the meeting, the Syrian official handed Mr Papandreou a personal message by 
President Assad as well as an invitation to visit Syria in the near future and meet with 
the Syrian president. 


The PASOK leader accepted the invitation, an announcement issued by the party's press 
office said. 


During yesterday's meeting, discussion centered on issues regarding the Middle East and 
eastern Mediterranean. An identity of views was ascertained on the Aegean and Cyprus 
issues. 


PURCHASES OF IRAQI CRUDE OIL TO AUGMENT STOC¥S 

AT121505Y Athens Domestic Service in Greek 1230 GMT 12 Jan 79 AT 

[Text] There is full self-sufficiency in oil for Greece up to 1980 as a result of an 
agreement signed in Baghdad yesterday. 3 million tons of crude o11 will be received 
by the Aspropirgos refinery in the interin. 


Commerce Minister Panayiotop-ul.s announced that there will be no increase of o11 and 
gasoline prices in Greec. until 31 March. 


Inéustry and Energy Minister Evert said international bids for the supply of o11 products 
will be opened on 23 January. He added that within days the Aspropirgos refinery will 
start delivering quantities of low lead gasoline in an effort to cut down air pollution. 
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NEGOTIATIONS WITH U.S. ON DEFENSE T@ START Ii ANKARA 
TA151536Y Ankara ANATOLIA in English 15235 GMT 15 Jan 79 TA 


[Text] Ankara, 15 Jan (AA)--Turkish-U.S. negotiations for a new joint defence cooper- 
ation accord will start this week in Ankara, but one or two days later than originally 
scheduled. The negotiations, to be conducted between teams led by Assistant Secretary 
General of the Turkish Foreign Ministry for Collective Defence Faruk Sahinbas and U.S. 
Ambassador to Ankara Ronald Spiers, were originally scheduled to start Tuesday, 

16 Jarwary. The reason for the postponement was not disclosed. 


The teams are expected to draft a new joint defence cooperation accord, as well as 
determining the conditions of operation for joint defense installations in Turkey. 

They will also negotiate the (?’content) and conditions of the “urgent military support" 
aid to Turkey by the U.S. The drafts to be prepared by the negotiators will later be 
submitted to the government authorities on both sides [words indistinct]. 


U.S. NOT AFTER NEW BASES, TRANSFER OF EQUIPMENT FROM IRAN 





TA151239Y Paris AFP ‘n English 1230 GMT 15 Jan 79 TA 


{Text] Ankara, 15. |. (APP)--The Turkish Foreign Ministry today denied reports that 
the United States has proposed setting up new bases in Turkey and transferring some of 
its military material from iran. The ministry also described as unfounded speculation 
about disagreement between Turkish ministries over defence and economic agreement with 
the United States. 


Negotiations to renew the agreement will open this week with U.S. officials in Ankara. 
The first meeting, scheduled for tomorrow, has been postponed to allow for preparations, 
diplomatic sources said. 


ANKARA MARTIAL LAW STATEMENT ON ARRESTS, ARMS SEIZED 
TA152002Y Ankara Domestic Service in Turkish 1600 GMT 15 Jan 79 TA 
[Statement by the press and public relations office of the Ankara Martial Law Command] 


{Text] 1. A total of 177 persons, including 19 women, have been taken into custody 
by the Ankara Martial Law Command for various offences from the date martial law was 
declared until 15 January 1979. 


2. @f those taken into custody, 60 persons have been released pending legal action, 15 
others have been arrested. Twelve persons arrested by other courts before the decla- 
ration of martial law have been transferred to the Martial Law Command military con- 
finement house. 


3. Out of 129 persons still detained by the Martial Law Command as of 15 January 19793 
A) 102 persons, including 5 women, are in custody; B) 27 persons, including 1 woman, 
are under arrest. 





4, Here are the offenses committed by those taken into custody: A) 59 persons for 
violating the freedom of education and learning; B) 9 persons for (’using) arms; 

C) 19 persons for violating Law 6136; D) 51 persons for violating martial law prohi- 
bitions; E) 8 persons for uttering threats and restricting liberties; F) 14 persons for 
resisting security forces and insulting them; G) 13 persons for getting involved in 
murders; H) 4 persons for attempting murder. 
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5. The following arms were confiscated since the declaration of martial lew in Ankara: 
18 pistols of various kinds, 2 hunting rifles, 2 daggers, 1 pocket imife, 28 rounds of 
bullets for hunting rifles, 70 rounds of bullets for pistols as well as one bag of 
various ammunition. 


Two Associations Closed 
TALS1924Y Ankers Domestic Service in Turkish 1600 GMT 15 Jan 79 TA 
[Communique Wo 18 by Adana, Fahraman Maras, Geziantep and Urfa Martial Lew Command] 


[Text] 1. Im accordance with article 5/C of Martial Lew Act 1402, the Karsiyaka Cultural 
Association and the Istiklal People's Room have been banned indefinitely from carrying out 
any activities, because of deviating from the declared aims of their associations and 

for keeping placards, leaflets and publications banned by Communique Wo 5 of our command, 
The buildings housing these associations will be sealed and closed by the Adana Security 
Directorate General and will be kept under surveillance. 


2. All essociations established in accordance with Lew 1630 as well as all similar 
organizations which have their headquarters or branches in Adana, Kahraman Maras, 

Gaziantep and Urfa will speedily be subjected to an organizational and financial check 

to be carried out by committees appointed by governors in the cities and district officials 
in the districts. The results will be reported to our command. 


3. All edministrators of associations will carefully check all membership registrations, 
immediately anrmuling the membership of those who do not comply with the laws or organiza- 
tional statutes. Officials will be particularly careful to insure the observation of 
all this in the checks to be carried out, 


[Signed] Lt Gen Ismail Hekki Akansel, Adana, Kahraman Maras, Gaziantep, and Urfa martial 
law commander 


Three Journalists Detained 
TAL51824yY Ankara ANATOLIA in Prench 1555 GMT 15 Jan 79 TA 


[Text] Ankara, 15 Jan (AA)--The chief of the information desk as well as two reporters 
from the Turkish Radio and Television organization [TRT] were arrested by the Martial 
Lew Command in Ankara yesterday. Teoman Karahun, the desk chief, as well as Selim 
Esen and Ali Kiroa were arrested for viclating the martial law act, 


The arrests were made at the request of the Istanbul Martial Lew Command, They are 
accused of refraining from broadcasting two martial lew communiques on the 2030 main 
news television cast on 8 Jarmary. It is stated that although the communiques were read 
on the 1900 main news cast on the radio, they were read on the television only on the 
last news cast at 2310, 


DEFENSE MINISTER ISIK ON GREECE'S ENTRY INTO NATO 
NC14O702Y Ankara Domestic Service in Turkish 04350 OMT 14 Jan 79 WC 
[Text] Minister of Netional Defense Hasan Esat Isik has stated that the government will 


not agree to Greece's entry into the military wing of NATO under conditions detrimental 
to Turkey, 


In a speech during the discussion of his ministry's budget at the Joint budget commission 
of the Turkish Grand Netional Assembly, Isik said that Turkey will not oppose Greece's 
entry into the military wing of NATO if Greece agreed to do so without attempting to 
threaten Turkey's rights and under conditions which will strengthen joint defense. 
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Isik said: It is impossible to comceal that there is a certain distress between us and 
Greece within NATO and that this is having adverse affects on Turkish-American relations. 


Isik contirmed: Following the lifting of the arms embargo, Turkish-American relations 
have again taken a positive course. A return to the former atmosphere ofmutual trust 

will depend to a large extent--among other things--on the United States' ability to 

keep an equal distance between Turkey and Greece, The attitude of the United States 
toward Turkey, when compared to that toward Greece, is saddening and unjustified, However, 
here the blame does not fall solely on the United States; the problem lies in our atti- 
tude toward the United States in the past. 


Isik stated that Turkey has based its national security on world peace, not on others’ 
Gisputes and conflicts. Isik said: For us, military strength is not a means to violate 
others' rights. It is a means to protect our rights and honor. For this reason, we 
intend to keep our military strength at the lowest possible level. On the other hand, 
even though we intend to insure our national security by a military force as small as 
possible, we are obliged to maintain a force which will match our surroundings and world 
conditions. 


Hasan Esat Isik stated that Turkey will establish its own defense industry. However, care 
will be taken that this contributes to the country's economy. Isik said that the National 
Defense Ministry's budget for fiscal year 1979 amounts to 100 billion Purkish liras, 
including the appropriations envisaged vy the (Remo) Plan, Isik added that the government 
attaches great importance to the needs and problems of the Turkish Armed Forces, 


After the minister of defense completed his speech, the commission ratified a mumber of 
proposals appropriating an additional allowance of 4 billion Turkish liras to the budget 
of the Ministry of National Defense. 


POREIGN MINISTER OKCUN'S VISIT TO AUSTRIA POSTPONED 
TAI51504Y Ankera ANATOLIA in English 1458 GMT 15 Jan 79 TA 


[Text] Ankara, 15 Jan (AA)--Foreign Minister Qunduz Okcun's impending visit to Austria, 
originally scheduled for 16-18 Jarmary, has been postponed. Informed sources said the 
visit was postponed to enable Okcun to attend the Senate debate on foreign policy which 
starts Tuesday, 


BRIEFS 


PROPERTY OF DEMIREL'S NEPHEW--Fourteen TIR [International Highway Transport] trucks 
belonging to Yahya Kemal Demirel, the nephew of Justice Party leader Suleyman Demirel, 
have been confiscated, All the property of Yahya Kemal has been confiscated to satisfy 
a tax lien amounting to some 30 million Turkish liras. Meanwhile Ankara News Agency 
reports that an arrest warrant has been issued for Yahya Demirel, who is reported to be 
in Switzerland, by the Swiss judicial organs. The agency further reports that Swiss 
authorities have informed the Turkish authorities of the matter, An arrest warrant was 
issued for Demirel some time ago in Turkey for forging documents and the Swiss suthori- 
ties had been informed about this. [Ankara Domestic Service in Turkish 1600 OMT 

12 Jan 79 TA] 
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